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FOR IMMEDIATE RELEASE

CHINA DISTANCE EDUCATION HOLDINGS LIMITED REPORTS
THIRD QUARTER 2012 RESULTS
Revenue increased by 8.1% year-over-year, near top-end of guidance range
Enrollment increased 16.4% year-over-year to 377,600

BEIJING, China, August 15, 2012 — China Distance Education Hgslihimited (NYSE:
DL) (“*CDEL", or the “Company”), a leading providef online education in China focusing
on professional education, reported today its umeddinancial results for the third quarter
of fiscal year 2012 ended June 30, 2012.

Third Quarter Fiscal 2012 Business and Financial Hjhlights:

» Total course enrollments from continuing operatiaas 377,600, an increase of 16.4%
from the third quarter of fiscal 2011.

* Net revenues from continuing operations increas&&o8ver the third quarter of fiscal
2011 to US$13.1 million.

» Gross profit from continuing operations decreas&¥from the third quarter of fiscal
2011 to US$6.8 million.

« Non-GAAFP' gross profit from continuing operations decreaget? over the third
guarter of fiscal 2011 to US$6.8 million.

» Gross profit margin from continuing operations B4s9%, compared to 58.5% in the
third quarter of fiscal 2011. Non-GAABross profit margin from continuing operations
was 52.0%, compared to 61.5% in the same peridgdas.

» Operating income from continuing operations was LU8$nillion, compared to US$1.1
million in the third quarter of fiscal 2011. Non-@R" operating income from continuing
operations was US$1.1 million, compared to US$3ilRom in the third quarter of fiscal
2011.

* Net income was US$1.3 million, compared to US$0ilan in the third quarter of fiscal
2011.

« Non-GAAF' net income was US$1.4 million, compared to US$Rilfion in the third
quarter of fiscal 2011.

» Basic and diluted net income per American Depogitinare (“ADS”) was US$0.039,
compared to basic and diluted net income per AD8$$0.028 for the third quarter of
fiscal 2011. Each ADS represents four ordinagres.

« Basic and diluted non-GAARet income per ADS was US$0.042, compared to lzasic
diluted non-GAAP net income per ADS of US$0.083 for the third geiadf fiscal 2011.

« Deferred revenue and refundable fees balance w&ia6J% million, a 34.5% increase
from the third quarter end of fiscal 2011.

1. For more information about the non-GAAP financiatamures contained in this press release, please see
“Use of Non-GAAP Financial Measures” below
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Commenting on the results, Mr. Zhengdong Zhu, @hair and Chief Executive Officer said,
“In the third quarter, we continued to focus on amting our students’ learning experience
and results and on executing our growth strategyveéver, as anticipated, our results were
impacted by the delayed timing of the Accountingf@ssional Qualification Examination, or
“APQE”, and CPA exams.The delay has shifted the timing of enrollments andertain
amount of GAAP revenue from the fiscal third quaitéo the fourth quarter and the next
fiscal year. We believe the impact from the detaprimarily a matter of timing dictated by
external factors, and does not reflect on overallket demand for our products and services,
which remains strong. Our results excluding thaneixation timing issues remain healthy,
as we achieved revenue growth towards the top ofjoidance range while enrollment and
average selling price ("ASP") remain strong acnosst of our other accounting and non-
accounting verticals.

“Going forward, we will continue to focus on integing cutting edge online and mobile
learning technologies in our delivery model andooin content and platform development to
continue to enhance our students’ learning expeeieand attract new students to our
programs. We expect to continue to grow at a hegl#te for the remainder of this year and
into fiscal 2013.”

Ms. Ping Wei, Chief Financial Officer of CDEL, coremted, “Due to the fixed nature of a

significant portion of our costs and expenses,dflay of certain APQE and CPA revenue
from the third quarter to later quarters had a nelténpact on our net income as compared
to the prior year period. We believe that this aoipis due to examination timing issues
which are temporary in nature, and as a resultexygect to deliver increased profitability in

later quarters.”

Fiscal Third Quarter 2012 Unaudited Financial Resuis

Net Revenues. Total net revenues from continuing operationstifie third quarter of fiscal
2012 were US$13.1 million, representing a year-g&ar increase of 8.1% from US$12.1
million in the third quarter of fiscal 2011.

Online education services net revenues for thal thirarter of fiscal 2012 were US$9.3
million, an increase of 4.6% from the third quadé&fiscal 2011. The increase was a result of
increased revenue in accounting test preparatiairses and healthcare courses. Such
increase was partially offset by decreased revdmma APQE and CPA courses due to
delayed timing of examinations, and accounting iooimtg education courses, revenue
recognition for which was impacted by the delayedrg of course completion by students.

Net revenues from books and reference materialshirthird quarter of fiscal 2012 were
US$1.1 million, an increase of 10.1% from the thgecarter of fiscal 2011, after reallocating
the online course services deliverable of US$0.8ianj which are included in online

education services net revenues.

Net revenues from others increased by 21.2% to FS$#lion for the third quarter of fiscal

2012 from US$2.2 million in the same period of Igedr. The increase was a result of
increased revenue in platform production servioffine business start-up training courses
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provided by Zhengbao Yucai and other offline supmatary training courses. Such increase
was partially offset by decreased revenue from miagacontent production services and
courseware production services.

Cost of Sales. Cost of sales from continuing operations for tiied quarter of fiscal 2012
was US$6.32 million, representing a 25.5% increager the third quarter of fiscal 2011.
Non-GAAP" cost of sales from continuing operations for thiedt quarter of fiscal 2012 was
US$6.31 million, an increase of 35.0% over the speréd last year. The increase in cost of
sales was due to increased server managemenafaees and related expenses, lecturer fees,
cost of book and reference materials due to theased sales volume, and expenses incurred
by our growing business start-up training services.

Gross Profit and Gross Margin. Gross profit from continuing operations for therd
quarter of fiscal 2012 was US$6.81 million, represey a 4.2% decrease from US$7.1
million in the same period last year. Non-GAAgross profit from continuing operations was
US$6.82 million, a decrease of 8.7% year-over-y&anss profit margin from continuing
operations for the third quarter of fiscal 2012 vi&eds9%, compared to 58.5% in the third
quarter of fiscal 2011. Non-GAARyross profit margin from continuing operations fbe
third quarter of fiscal 2012 was 52.0%, compare@1®% in the same period last year. The
decrease in gross profit margin was primarily duddcreased revenue from APQE and CPA
exams resulted from the delayed timing of such exations.

Operating Expenses. Total operating expenses from continuing operatitorsthe third
quarter of fiscal 2012 were US$5.8 million, a dese of 11.7% year-over-year. Non-
GAAP! operating expenses from continuing operations Wi85.7 million, representing a
year-over-year increase of 18.4%.

Selling expenses from continuing operations amabnte US$3.51 million for the third
quarter of fiscal 2012, representing an increas&ld#% year-over-year. Non-GAABelling
expenses from continuing operations were US$3.5omjla 27.4% increase from the same
period last year primarily as a result of increasedhmissions to our online distributors.
Such increase was partially offset by a significdatrease in advertising and promotional
activities due to the delayed timing of the APQHE &PA exams.

General and administrative expenses from continoperations were US$2.3 million in the
third quarter of fiscal 2012, representing an 11.détrease year-over-year. Non-GAAP
general and administrative expenses from continaipgrations were US$2.2 million, an
increase of 6.4% year-over-year primarily due weased salaries and related expenses and
bad debts provision of accounts receivable agirgr ome year. Such increase was partially
offset by decreased professional fees.

Income Tax Expenses. Income tax expenses for the third quarter afali®012 were US$0.3
million, compared with US$0.3 million in the sameripd last year.

Net Income from continuing operations attributable to China Distance Education
Holdings Limited. Net income from continuing operations was US$iillion for the third
guarter of fiscal 2012, compared to net income froomtinuing operations of US$1.10
million in the same period last year. Non-GAARet income from continuing operations for
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the third quarter of fiscal 2012 was US$1.2 millimompared to non-GAAPnet income
from continuing operations of US$2.9 million in th@me period last year.

Net Income (Loss) from discontinued operations attributable to China Distance Education
Holdings Limited. Net income from discontinued operations was US#tlfon for the third
guarter of fiscal 2012, compared to net loss frascahtinued operations of US$0.2 million
in the same period last year.

Net Income. Net income was US$1.3 million for the third quardéifiscal 2012, compared
to net income of US$0.9 million in the same pellast year. Non-GAAPnet income for the

third quarter of fiscal 2012 was US$1.4 million,nguared to non-GAAP net income of
US$2.7 million in the same period last year.

Operating Cash Flow. Net operating cash inflow for the third quarterfiscal 2012 was
US$2.2 million, compared to a net operating cadtown of US$0.8 million in the same
period last year. The increase was primarily theilteof increased net income generated in
the quarter, increased deferred revenue and retilmdee as more APQE and CPA exam
revenue were deferred to later quarters, increasascrued expenses balance and decreases
in prepaid expenses balance. Such increase waallyaoffset by the increase in accounts
receivable and deferred cost balances and theaferne tax payables.

Cash and Cash Equivalents, Term Deposits and Restricted Cash. Cash and cash
equivalents, term deposits and restricted cashfakime 30, 2012 amounted to US$55.6
million as compared to US$54.5 million as of Marg@h, 2012 primarily due to US$2.2
million of cash flow generated from operating aitids in the quarter, partially offset by
US$0.9 million of capital expenditures, US$0.3 mill of remaining dividend payment and
the repurchase of US$0.2 million worth of our skaae part of our share repurchase program.

Fourth Quarter Fiscal 2012 Guidance — The Company expects to generate total net
revenues from continuing operations for the fougttarter of fiscal 2012 in the range of
US$15.7 million to US$16.2 million, as compared&t revenues from continuing operations
of US$13.1 million in the fourth quarter of fis@011, representing a 20% to 24% year-over-
year increase. This represents our current anavpnalry view, which is subject to change.

Conference Call

China Distance Education Holdings Limited senionagement will host a conference call at
8:00 am (Eastern) / 5:00 am (Pacific) / 8:00 pmijiBgfHong Kong) on August 16, 2012 to
discuss its third fiscal quarter 2012 financialutes and recent business activity. The
conference call may be accessed by calling +1 8864804 (US), 800 930 346 (Hong Kong),
800 819 0121 (China Land-line), 400 620 8038 (Chvwbile), or 0 808 234 6646 (UK).
The pass code is CDEL.

A telephone replay will be available shortly aftiee call until August 24, 2012 at +1 866 214
5335 (US), 800 901 596 (Hong Kong), 10 800 714 0@8kina North), 10 800 140 0386
(China South), or 0 800 731 7846 (UK). The Pas&@9d4846513.
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A live webcast of the conference call and replall e available on the investor relations
page of China Distance Education Holdings Limites&bsite at:
http://ir.cdeledu.com/versions/Financials_en/EageaAnnouncements_en.html

About China Distance Education Holdings Limited

China Distance Education Holdings Limited is a lagdprovider of online education in
China focusing on professional education. The @sudfered by the Company through its
websites are designed to help professionals aret othurse participants obtain and maintain
the skills, licenses and certifications necessarypursue careers in China in the areas of
accounting, law, healthcare, construction engimgerand other industries. The Company
also offers online test preparation courses totaelfht learners pursuing higher education
diplomas or degrees and to secondary school andgeoktudents preparing for various
academic and entrance exams. In addition, the Coynpé#ers online foreign language
courses and offline business start-up training seair For further information please visit
http://ir.cdeledu.com

Safe Harbor Statement

This announcement contains forward-looking statémerhese statements are made under
the “safe harbor” provisions of the U.S. Private8éies Litigation Reform Act of 1995.
These forward-looking statements can be identibgderminology such as “will,” “may,”
“should,” *“potential,” “continue,” “expect,” “antipate,” “future,” “intend,” “plan,”
“believe,” “is/are likely to,” “estimate” and sinal statements. Among other things, the
outlook for the fourth quarter of the fiscal ye®&12 and the quotations from management in
this announcement, the impact on us of the deléiyeidg of the APQE and CPA exams, as
well as the Company'’s strategic and operationatglaontain forward-looking statements.
The Company may also make written or oral forwamking statements in its periodic
reports to the SEC in its annual report to shaddrs| in press releases and other written
materials and in oral statements made by its afficdirectors or employees to third parties.
Statements that are not historical facts, includitagjements about the Company’s beliefs and
expectations, are forward-looking statements. Faiv@oking statements involve inherent
risks and uncertainties. A number of factors corddise actual results to differ materially
from those contained in any forward-looking statatméncluding but not limited to the
following: our goals and growth strategies; ouufetprospects and market acceptance of our
online and offline courses and other products amdices; our future business development
and results of operations; projected revenuesjtpraarnings and other estimated financial
information; projected enrollment numbers; our glém expand and enhance our online and
offline courses and other products and servicesppetition in the education and test
preparation markets; and Chinese laws, reguladodspolicies, including those applicable to
the Internet and Internet content providers, thecation and telecommunications industries,
mergers and acquisitions, taxation and foreign amgh.

"o

Further information regarding these and other riskencluded in the Company’s annual
report on Form 20-F and other documents filed with SEC. The Company does not
undertake any obligation to update any forward-logkstatement, except as required under
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applicable law. All information provided in thisgss release and in the attachments is as of
the date of this press release.

Statement Regarding Unaudited Financial Information

The unaudited financial information set forth ab&vereliminary and subject to adjustments.
Adjustments to the financial statements may betifiedd when audit work is performed for
the year-end audit, which could result in significadifferences from this preliminary
unaudited financial information.

Use of Non-GAAP Financial Measures

To supplement the Company’s consolidated finanaallts presented in accordance with
U.S. generally accepted accounting principles, 8AB, the Company uses the following
measures defined as non-GAAP financial measures:G#AP net income, operating
income, gross profit, cost of sales, selling expsngeneral and administrative expenses, net
income margin, operating margin, gross profit margnd basic and diluted earnings per
ADS and per share. The presentation of these noARG#nhancial measures is not intended
to be considered in isolation or as a substitutettie financial information prepared and
presented in accordance with GAAP. For more infaiomaon these non-GAAP financial
measures, please see the table captioned “Reatiacis of non-GAAP measures to
comparable GAAP measures” set forth at the entisfrélease.

The Company believes that these non-GAAP finanomdasures provide meaningful
supplemental information regarding its performaaad liquidity by excluding share-based
compensation expenses and impairment of purchadkedption for acquisition of additional
equity interest in Zhengbao Yucai that may not tdicative of its operating performance
from a cash perspective. The Company believeshibigt management and investors benefit
from these non-GAAP financial measures in assesssngerformance and when planning
and forecasting future periods. These non-GAAP nionel measures also facilitate
management’s internal comparisons to the Compamg®rical performance and liquidity.
The Company computes its non-GAAP financial measusng the same consistent method
from quarter to quarter. The Company believes themeGAAP financial measures are
useful to investors in allowing for greater tranmgpey with respect to supplemental
information used by management in its financial asgkrational decision making. A
limitation of excluding share-based compensatigre@ses and impairment of purchased call
option for acquisition of additional equity intete® Zhengbao Yucai from the above-
mentioned line items and presenting these non-GAwdasures is that such charges may
continue to be for the foreseeable future a sigaifi recurring expense in our business.
Management compensates for this limitation by mhoyg specific information regarding the
GAAP amounts excluded from each non-GAAP measure.accompanying table at the end
of this release provides more detail on the redaticins between GAAP financial measures
that are most directly comparable to non-GAAP friahmeasures.
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China Distance Education Holdings Limi  Investor Relations (HK
Lingling Kong, IR manager Mahmoud Siddig, Managing Director
Tel: +86-10-8231-9999 ext1805 Taylor Rafferty
Email: IR@cdeledu.com Tel: +852 3196 3712

Email: cdel@taylor-rafferty.com

Financial Tables Follow




China Distance Education Holdings Limited
Unaudited Consolidated Balance Sheets
(in thousands of US Dollars, except number of shaseand per share data)

September 30, 2011

June 30, 2012

Assets
Current assets:

Cash and cash equivalents 49,738 47,591

Term deposit 7,839 7,870

Restricted cash 2,676 141

Accounts receivable, net of allowance for doubtiagcounts of US$3,190 and

US$3,536 as of September 30, 2011 and June 30, Bxiizctively 4,661 3,642

Inventories 363 800

Prepayment and other current assets 2,861 3,798

Deferred tax assets, current portion 1,556 1,829

Deferred cost 1,868 1,870

Current assets of discontinued operations 2,306 -
Total current assets 73,868 67,541

Non-current assets:

Property, plant and equipment, net 8,586 9,730

Goodwill 7,403 7,432

Other intangible assets, net 2,382 2,012

Deposit forpurchase onor-current assel 242 26€

Deferred tax assets, non-current portion 668 582

Other non-current assets 729 1,112
Total non-current asset: 20,01( 21134
Total asset 93,87¢ 8867E

Liabilities and equity:
Current liabilities:

Accrued expenses and other liabilities (includirecraed expenses and other

liabilities of the consolidated VIE without recoarso China Distance Education

Holdings Limited of US$5,738 and US$7,988 as oft&eyper 30, 2011 and June

30, 2012, respectively) 6,514 8,586

Income tax payable (including income tax payabléhefconsolidated VIE without

recourse to China Distance Education Holdings ladhitof US$2,170 and

US$2,15¢E as of September 30, 21 andJune 3|, 2012, respectively 2,32¢ 1,94¢

Deferred revenue (including deferred revenue of dbasolidated VIE without

recourse to China Distance Education Holdings lenhitof US$7,848 and

US$13,818 as of September 30, 2011 and June 3@, &¥xpectively) 7,861 13,856

Refundable fees (including refundable fees of tlasolidated VIE without

recourse to China Distance Education Holdings ladhitof US$2,580 and

US$3,032 as of September 30, 2011 and June 30, Bz ctively) 2,580 3,032

Current liabilities of discontinued operations (uding current liabilities of

discontinued operations of the consolidated VIEhwitt recourse to China

Distance Education Holdings Limited of US$1,860 aniidas of September 30,

2011 and June 30, 2012, respectively) 1,860 -
Total current liabilities 21,144 27,420
Total liabilities 21,144 27,420

Equity:

Ordinary shares (par value of US$0.0001 per shaBeptember 30, 2011 and June

30, 2012, respectively; Authorized — 480,000,008reb at September 30, 2011

and June 30, 2012; Issued and outstanding — 12B,B80@nd 135,376,737 shares

at September 30, 2011 and June 30, 2012, respgitive 13 14

Additional paic-in capita 78,80 62,69¢

Accumulated other comprehensive income 4,221 4,350




Cumulative deficits

Total China Distance Education Holdings Limitedshareholders’ equity

Total equity
Total liabilities and equity

(10,304) (5,808)
72,734 61,255
72,734 61,255
93,87t 88,675




China Distance Education Holdings Limited
Unaudited Consolidated Statements OOperations

(in thousands of US dollars, except number of shas, per share and per ADS data)

Sales, net of business tax, val-added tax and related surcharge:
Online education services
Books and reference materials
Others

Total net revenues

Cost of sales
Cost of services
Cost of tangible goods sold

Total cost of sales
Gross profit

Operating expense
Selling expenses
General and administrative expenses
Impairment of purchased call option

Total operating expenses
Other operating income

Operating income

Interest income
Exchange gain (loss)

Income before income taxes
Less: Income tax expense

Netincome from continuing operatic
Net loss of continuing operations attributable emcontrolling interest

Net income from continuing operations attributableto China Distance
Education Holdings Limited

Net income (loss) from discontinued operationstattable to China Distance
Education Holdings Limited, net of tax (includingplosal gain)

Net income attributable to China Distance EducatiorHoldings Limited

Net income (loss) per share:
Net income (loss) attributable to China Distance Eacation Holdings
Limited shareholders

Basic from continuing operations

Basic from discontinued operations

Basic

Diluted from continuing operations
Diluted from discontinued operations

Diluted

Net income (loss) per ADS:
Net income (loss) attributable to China Distance Eacation Holdings
Limited shareholders

Basic from continuing operations

Basic from discontinued operations

Three Months Ended June 30,
2011 2012
8,936 9,349
1,004 1,105
2,206 2,674
12,146 13,128
(4,475) (5,653)
(561) (667)
(5,036) (6,320)
7,110 6,808
(2,880) (3,511)
(2,569) (2,283)
(1,115) -
(6,564) (5,794)
589 16
1,13¢ 1,030
211 318
(39) 20
1,307 1,368,
(313) (260)
994 1,10¢
110 -
1,104 1,108,
(189) 22
915 1,328
0.008 0.008
(0.001) 0.002
0.007 0.010
0.008 0.008
(0.001) 0.002
0.007 0.010
0.033 0.033
(0.005) 0.006
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Basic 0.028 0.039

Diluted from continuing operations 0.033 0.033

Diluted from discontinued operations (0.005) 0.006

Diluted 0.028 0.039
Weighted average shares used in calculating net iome (loss) per share:

Basic 132,437,686 135,517,7

Diluted 132,441,994 136,077,742
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China Distance Education Holdings Limited
Unaudited Reconciliation of non-GAAP measures to coparable GAAP measures from continuing operations
(In thousands of US Dollars, except number of shasg per share and per ADS data)
Three Months Ended June 30
2011 2012

Cost of sales 5,036 6,320
Shar-based compensation expense in cost of 36E 13
Non-GAAP cost of sales 4,671 6,307
Selling expenses 2,880 3,511
Share-based compensation expense in selling expense 132 10
Non-GAAP selling expenses 2,748 3,501
General and administrative expenses 2,569 2,283
Share-based compensation expense in general andistdative expenses 499 31
Non-GAAP general and administrative expenses 7@,0 2,202
Gross profit 7,110 6,808
Shar-based compensation exper 36E 13
Non-GAAP gross profit 7,475 6,821
Gross profit margin 58.5% 51.9%
Non-GAAP gross profit margin 61.5% 52.0%
Operating income 1,135 1,030
Share-based compensation expenses 996 104
Impairment of purchased call option 1,115 -
Non-GAAP operating income 3,246 1,134
Operating margin 9.3% 7.8%)
Non-GAAP operating margin 26.7% 8.6%
Net income attributable to China Distance Educatioidings Limited 1,104 1,108
Share-based compensation expenses 996 104
Impairment of purchased call option (net, tax dffé8%$279) 836 1
Non-GAAP netincome attributable to China Distance Education Holdingsitec 2,93¢ 1,21z
Net income margin attributable to China Distancedzadion Holdings Limited 9.1% 8.4%
Non-GAAP net income margin attributable to ChinatBince Education Holdings 24.2% 9.2%)

Limited
Netincomeper shar—basic 0.00¢ 0.00¢
Net income per share—diluted 0.008 0.008
Non-GAAP net income per share—basic 0.022 0.009
Non-GAAP net income per share—diluted 0.022 0.009
Net income per ADS attributable to China Distandedation Holdings Limited 0.033 0.033

shareholders—basic (note 1)
Net income per ADS attributable to China Distandedation Holdings Limited 0.033 0.033

shareholders—diluted (note 1)
Non-GAAP net income per ADS attributable to Chinat&nce Education Holdings 0.089 0.036

Limited shareholders—basic (note 1)
Non-GAAP net income per ADS attributable to Chinat&nce Education Holdings 0.089 0.036

Limited shareholders—diluted (note 1)
Weighted average shares used in calculating basioecome per share 132,437,686 135,517)710
Weighted average shares used in calculating dilm¢éhcome per share 132,441,994 136,077|742
Weighted average shares used in calculating basicAAP net income per share 132,437,686 13507,
Weighted average shares used in cating dilutednor-GAAP net incomeper shar 132,441,99 136,077,74
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Note 1: Each ADS represents four ordinary shares
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